Re: Farm Bill
November 2, 2007
Dear Senator,

We are writing to urge you to support the bi-partisan payment limitation amendment being
offered by Senators Byron L. Dorgan (D-N.D.) and Charles E. Grassley (R-1A).

The time has come for real reform that closes loopholes and caps mega-farm subsidies. The
Agriculture Committee bill is not reform. It would impose no reduction in payments on the vast
majority of the nation’s mega-farms. As drafted, only single, unmarried farmers will face a
payment limitation reduction in years of high crop prices. In years of low crop prices, mega-
farms — married and single — will still get unlimited subsidies to drive smaller operations out of
business.

Likewise, the Committee’s means test will have little effect. It prohibits high-income non
farmers from directly receiving farm payments. But most of these non farmers are landlords,
who given the opportunity, will switch to cash rents. Doing so will enable their tenant-farmers to
receive the government payments, which will then be returned to the landlord in the form of cash
rent payments.

Directly or indirectly, federal subsidies will flow unabated to large mega-farms and rich non
farmers alike. The money could be far better spent, as the Dorgan-Grassley amendment intends,
on nutrition, rural development, beginning farmer and conservation programs.

The amendment would place a hard cap of $250,000 on annual payments and close the
loopholes. Mega-farms would no longer be able to get unlimited payment by creating a complex
web of legal entities. All payments would count toward the limits, including the generic
certificates created as a mechanism to avoid the limitations.

Finally, the amendment would ensure that all payments flow to working farmers. Consistent
with the recommendations of the USDA Payment Limit Commission and the Government
Accountability Office, the amendment would create measurable and objective standards for
participation in on-farm labor or management.

The savings from these commonsense reforms would be committed to high priority investments
in the future of America through investing in nutrition, rural development, beginning farmer and
conservation programs.

We strongly urge you to vote for the Dorgan-Grassley payment limitation amendment to the
farm bill.
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